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A Study on the Reform
of the North Korean Financial System
in the Kim Jong-Un Era

Soo Min Hwang and Moon Soo Yang

The purpose of this study is to analyze financial reforms carried out during
the Kim Jong-Un era. North Korea’s financial reforms are characterized by
“North Korean style” reforms that encompass fiscal reforms, enterprises reforms
and governance decentralization. For the analysis, official documents related to
relevant laws that have been enacted and revised since Kim Jong-Un took power
were reviewed. In addition, interviews with North Korean defectors were con-
ducted to see how the actual system works and complement the analysis.

Financial reforms during the Kim Jong-Un era have the expectancy effects
of recovery of the currency cycle, integration of the private financial system into
the public financial system and self-reliance of local districts. This allows the
North Korean authorities to mobilize domestic funds efficiently and ease the cen-
tral government's financial burden amid toughened external sanctions. The study
can provide implications for comprehensively analyzing financial reforms in the
Kim Jong-un era and analyzing the effects of actual financial reforms.

Keywords: Financial System of North Korea, Financial Reform, Financial Reform of
the Kim Jong-Un FEra, Socialist Enterprise Responsibility Management
System






