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An Analysis on the Site Conditions of Special Economic
Zones in North Korea

Cheon Woon Choi + Tae Yong Jung - Donghun Kim

Since Korea was independent from Japan, the peninsula has been divided into
two different governments. Although in this year of 2018, 70 years has been
passed since the division of the peninsula, reunification of Korean the peninsula
is still not expected. Fortunately, the third inter-Korean summit was held on April
27, 2018. Since the Panmunjom declaration, ‘The goal of the Korean Peninsula
without nuclear weapons through complete denuclearization’, and the resumption
of inter-Korean exchanges have been discussing.

In particular, the U.S.-North Korea summit on June 12, 2018 is expected to
increase the possibility of softening the existing U.N. sanctions on North Korea,
and the North Korean economic policy of opening up is expected to gain
momentum.

The objective of this study is to analyze the site conditions of 27 special
economic zones designated throughout North Korea to figure out the enabling
conditions for the special economic zones to develop.

The analysis indicates that among the total 27 special economic zones, the
locations and site conditions of the central economic zone are relatively
competitive. And there are some cases that the special economic zones that are
not located along the H plan of South Korea have relatively higher index scores
than those of other special economic zones within the H plan.

In conclusion, when resuming inter-Korean economic cooperation in the future,
it is necessary to combine the special economic zones of North Korea with the
H plan of South Korea. In addition, special economic zones located along the

borders with China and Russia should be also developed.

Keywords: North Korea Economic Development, Special Economic Zone, Free Economic

Zone, a New Economic Community in the Korean Peninsula



